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P olit i c al Affa i r s 

SU BJEC T :	 Review of U . S. P o li c y Toward Vene z u e l a 

T he Pr e s i d e n t has di rec ted that a review be undertaken of recent actions 
in V e nezuela relating t o n a tiona li z a t i o n of fo reig n h o l ding s a nd plans to 
ass i s t other L a t in Amer ican n a t i ons in replac i ng American busines s e s . 
Alte r native polic ies available to t he United S tates should be exami ned 
a nd recommendat ions made . The purpose of the s tudy is to examine 
opt io ns for adopt i ng a constructive and comp reh e n s ive response t o th e 
Vene zuelan announ c ements on nationalizatio n of fore i gn firms consisten t 
with the new initiatives t a k en by the Uni ted States at th e MFM c o nfe r 
e n c e s in Mexi c o City and Wa shington. A major objectiv e should be to 
engag e the Ven e z u e l a n s in a more fr a nk and frequent di s c u s sio n of joint 
conc e r ns t h an has been th e case heretofore . The stud y should a na lyze : 

- - the pol i t i c a l and economic f ramework w i th i n w h i c h the 
recent announcements relating to fo reig n inv e s t m ent 
h a v e been made; 

the probable o bj e c tives of the Venezuelan G o v er nme n t 
in pursuing it s po l i cy towards forei gn investme nt ; 

impli cation s for th e U . S . of Vene zuelan intentions to 
u r g e rep l a c em e n t of Ameri ca n e nterp r is e and invest
ment e l s ew h e r e in th e Hemisphere; 

the i s s u e s and negotiating parameters i n r e so l ving th e 
':.Lu e s t i o n s of comp e n s atio n; 

-e0NFIDE N T I:AL 



C ONFIDENTIAL- - O D S 2 

the best means of advancing U. S. interest in continued 
participation by American firms in manag ement, explora
tion, development and marketing of Vene zuelan mineral 
resources; 

the most effective way to ensure continued access by the 
U. S. to Venezuelan primary products; 

the possible issue of preferences for oil imports from 
Venezuela; 

alternative U. S. positions, including negotiation of a 
bilateral a c c o r d ; 

specific recommendations for implementation. 

The study should be con ducted by the NSC Interdepartmental Group for 
Inte r -Ameri can Affairs, augmented for this purpose by representatives 
from C IE P and the Departments of Treasury and Commerce. It should 
b e submitted by July 5, 1974, for consideration by the NS C Senior 
Revi ew Group, i n cluding representation from CIEP and the Departments 
of T r e a s u r y and C o m m e r c e . 

I fr- . L - - ?-\ 
Henry A o Kis singer Flanigan 

cc : D ir ector , O ffi c e of Management and Budget 
Couns ellor to the President for Economic Policy 
Dir e ctor, U. S. Information Agency 
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